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Disaster or opportunity!!!

Since our last newsletter we have
seen a global credit crisis,
Lehman Brothers go to the wall;
a massive amount of negative
sentiment; house prices plummet;
indices across all world markets
in free fall and commodity prices
going through the roof. All this
has created significant
inflationary pressure. What does
this all add up to? Yes, we are in
recession.

But, what about the future?

We have seen a very proactive
stance by Governments to
recapitalize the banking sector
with a global cash injection of
c£500 billion. Moreover, interest
rates have been slashed and
commodity prices due to lack of
demand have returned to more

sensible values.

So what is the prognosis for the
next 2-3 years?

Well, we suspect that we are not
completely out of the woods yet.
It may take another 6-12 months
to finally assess the full extent of
the credit crunch. However,
when we look at the
fundamentals, share prices are
relatively cheap and therefore in
many cases look excellent value
when compared to the value
disclosed on their balance sheets.
Our discretionary fund manager
partners have been taking a very
defensive position relative to
your risk profiles, by taking
profits where available and then
overweighting in cash albeit by
spreading the risk in what is now

considered to be a higher risk
investment. They are currently
diversifying this risk into fixed
asset and Government securities.
They are also of the opinion that
significant buying opportunities
will present themselves and that
the markets will offer massive
upside over the coming years.

Therefore in summary, our lives
have been affected by financial
world events in 2008, but by
holding our nerve we stand to
only benefit in a positive way.

Our tips moving forward:

1. Try to tighten up on your
expenditure; by taking less
income from your investments
you are less likely to erode
your capital.

2. With interest rates falling on
cash deposits, this asset class
really runs the risk of
becoming a depreciating asset.
There will be buying
opportunities in other asset
classes and Citimark will be
taking a proactive stance in
continually bringing
suggestions to you.

3. Regular savings plans are good
news when markets are falling
as you will be buying cheaper
and cheaper units in the
respective funds. All you need
to do is to hold your nerve
and wait for the markets to
return.

For more details please contact
us.
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Focus on a New Year review

If you have made, or are about
to make, your New Year’s
resolutions, one of the first, and
a vital one, should be to make

a full review of your financial
situation.

2008 has been an incredibly
difficult year as far as finances
are concerned. Governments

worldwide have
struggled to ease
the financial
position in
previously
untested ways.
While the credit
crunch has
raised some
specific issues
(see overleaf),
taking a general
overview of
your financial
planning could highlight some
important questions.

Investments

If you have deposit investments,
are they properly protected? The
Financial Services Compensation
Scheme now protects up to
£50,000 of an investment in a
specific bank (see page 2). Do you

have more than that at risk in an
institution? Should you spread
these investments?

What about the stockmarket?

It has been extremely volatile
during 2008. How have your
equity-based investments been
doing? It may be time to look at
these to see if your portfolio is
balanced properly.

Protection

The financial situation over the
last few months has adversely
affected the wealth of many
families and you may wish to
look at the different ways of
protecting your family for the
future. Do you have enough life
cover to protect your spouse or
partner as well as your children

Continued on back page
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